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DI PAFTTRRZ R L72ED ROBATH %o

RERMECEMA - ERAAE (GNP) #%=1:11 (FF. 2009, p. 17)

COBBRAD HEAMN D 2 L3 REERMIRESEST T 2 & REIZZ 0 E BIZFAREOEREERE (GNP)
DWEPHEFENDL L) HIZH b EBRORIELZZEL T, THIZBERRZCPEAHD [1:09] 238EI2T2
& BEEOEHVREFEREROWREIELZHETE 5 Lilxb,

EBROBHETHERL TH Lo BEALZLHEDRMIRE DR D BEAIITDNIZ 1956 (HHF130) 445 1961 (WA
36) EETOMEBICE > THDE, SEMOBMICERAIT 106,135 I ZRLTVWDE I EWbRd, ZhIZ

125



Core Ethics Vol. 6 (2010)

L Cy g R o B ERAEEE (GNP) U ofiix. 9k 9,509 M2 5. 19 Jk 8,528 &M & # 10 JLH o 344,
IR ER 114% ELEHLTHB Y, THOREKIEGR®EY . kg ORESIZIZE0 T FERBERE (GNP) O
TN ZI N T WS 2 EPFER I NS,
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FEREN DIEFEAS, ZHUTHHIE L2 RFEOWIRIC L - THEOERKE AR (GNP) & LTEHIIWZBRTH 5,
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DF D, HAICWMERS LA L 0 BT oHEER. 22 BI0RENA Y7L (Bl ELHlEL Y 7L)
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A Study on the Economic Theory of Shimomura Osamu: Focusing on
Economic Growth and Financial Adjustment

KAGEURA Junko

Abstract:

The economic thought of Shimomura Osamu (1910-1989) has been regarded as a straightforward application
of Keynesian theory to Japan. However, he did not merely follow Keynes but had many original insights, too.
This paper analyzes his original ideas of the late 1950s, which were influenced by his intuitive understanding of
the postwar Japanese economy. In this paper, I discuss two of Shimomura’s ideas. First, he claimed that the
government and the Bank of Japan should promote an economic growth policy by actively pushing a Managed
Currency System, even if it broke stability in the value of money. Second, to avoid too much market intervention
by the government, he suggested that economic policies initiated by the government, such as public works,
should be executed not by issuing additional Bank of Japan notes but by fiscal investment through issuing
government bonds. Contrary to the mainstream opinion of the immediate postwar era of the impossibility of
achieving economic growth, Shimomura theorized that, if the government and the Bank of Japan adjusted
effective demand appropriately, the development of the national economy could be achieved without inflation as

long as economic growth was healthy.

Keywords: Shimomura Osamu, economic growth, financial adjustment, inflation, multiplier theory
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