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The Usage of the Originally Calculated Consumer’s Price Index to
Revise the Livelihood Assistance Standard in 2013

MIWA Yoshiko, SHIRAI Yasuhiko

Abstract:

Japan's Livelihood Assistance Standard was revised in August 2013, with the evidence of “deflation”. This
evidence, however, was based on the originally calculated consumer’s price index for public assistance
household by the Ministry of Health, Labour and Welfare (MHLW) in January 2013. This paper aims to reveal
this MHLW's original CPI does not reflect the actual consumption level of households under the public
assistance. It first outlines the existing discussion in the Diet and the academic literature on the MHLW's
original CPI. Then, it examines the calculation method and numerical value used to calculate this CPI. The
result finds the possibility of the MHLW’s original CPI calculated deflation excessively. This suggests that the

Livelihood Assistance Standard was excessively reduced in the 2013 revision, based on this calculation.

Keywords: public assistance standard, livelihood assistance, consumer’s price index, evidence-based policy

making
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